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October 23, 2015 
 
Ms. Kimberly Reese 
Department of the Treasury 
Bureau of the Fiscal Service 
200 Third Street, Room 402 
Parkersburg, WV  26106 
 
 
RE: Docket No. FISCAL-2015-0001 
 Request for Public Comment on the Process for Transferring myRA 
 
Dear Ms. Reese, 
 
The Tax Alliance for Economic Mobility (TAEM)1 is a national coalition of asset-building 
advocates, tax reform experts, researchers, representatives of organizations that serve communities 
of color, and grassroots constituents working together to advance federal policies that expand 
savings and investment opportunities for lower-income households through reform of the U.S. tax 
code. A number of TAEM members have individually2 or as part of TAEM3 expressed support for 
myRA as a safe, affordable, and simple savings vehicle, and called for it to be made more widely 
available. 
 
We the undersigned members of TAEM welcome and strongly support the Administration’s recent 
efforts to transition myRA out of the pilot phase by making it more widely available, thereby 
creating an accessible option for low- and moderate-income Americans to build flexible tax-
preferred retirement savings.   
 
A number of TAEM member organizations will be providing detailed comment in response to your 
request for comment on the process of rolling over myRAs to private sector IRAs.  In addition, the 
undersigned members of TAEM are taking this opportunity to give feedback in some broad areas 
that we hope Treasury will consider as it continues to develop and implement myRA. 
 
Flexible and accessible design 
 
Several features of myRA, including the no-fee, risk-free investment, make it an attractive option as 
a starter retirement account. We view the fact that savers can withdraw principal from myRA 
without penalty as critical to the success of myRA, because this feature can help overcome new 
savers’ hesitation to commit to using myRA as a retirement product.  It is possible that many myRA 
savers will accumulate $15,000 in a myRA and “graduate” to a private sector account without 
accessing myRA savings before retirement.  However, many low- and moderate-income workers 
face the risk of temporary financial shocks and have little or no asset cushion. For such workers, 

                                                 
 
1 For more information, see TAEM’s website, www.taxallianceforeconomicmobility.org. 
2 Center for American Progress, A Step in the Right Direction on Retirement, 2014. 
Corporation for Enterprise Development, Expanding Retirement Security for All Workers, 2014. 
New America Foundation, MyRA and Secure Choice: Building Savings Accounts That Consumers Want, 2015. 
3 See TAEM’s retirement policy options list (2014), and TAEM’s letter to the Senate Finance Committee (2015).  

https://www.americanprogress.org/issues/economy/news/2014/01/29/83195/a-step-in-the-right-direction-on-retirement/
https://cfed.org/knowledge_center/resource_directory/search/expanding_retirement_security_for_all_workers
https://www.newamerica.org/asset-building/myra-and-secure-choice/
http://taxallianceforeconomicmobility.org/policy-opportunities/maximize-access-to-retirement-savings/
http://www.finance.senate.gov/legislation/details/?id=341b7966-5056-a032-5248-2a67ae65e9a2
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being able to weather financial shocks by accessing their myRA account, if needed, is a critical 
component of building assets and retirement savings. Common alternative responses to financial 
emergencies — such as payday loans or liquidating assets — drain households of financial resources 
and undermine asset-building and retirement security.   
 
The undersigned TAEM members urge Treasury to ensure that myRA is flexible and accessible as it 
continues to refine, implement, and market it to low- and moderate-income savers. For example, 
Treasury can help ensure that a saver can access her account simply and as immediately as possible 
should she face an emergency, and that the account interface makes clear, including at time of the 
withdrawal, what the penalty will be for any chosen withdrawal amount.  
 
When consumers accumulate enough savings to move out of the system, Treasury should also 
ensure that this process successfully encourages long-term asset development into retirement. 
Treasury can accomplish this by ensuring that consumers who roll over their myRA savings into a 
private product are safeguarded by strong minimum consumer protection standards. 

 
Interaction with other programs important to low-income savers 
 
We also encourage Treasury to prioritize ensuring that myRA interacts smoothly and clearly with 
other programs that are important to asset-building for low-income savers. For example by: 

(1) Ensuring that any IRS forms and guidance to VITA/TCE volunteers on the ability to open and 
deposit tax refund amounts into myRA – including through the Form 8888 – are clear about 
both the practical steps needed and the tax implications.  

(2) Providing clear guidance about the practical steps needed to deposit amounts (including refunds) 
in a myRA before the deadline needed to claim any Saver’s Credit for the filing year.4  

(3) Ensuring that the Administration has considered the implications of how myRA savings affect 
savers’ eligibility to access federal- and state-administered programs with asset limits. 

(4) Considering how myRA might interact with and complement state-sponsored savings programs 
that are being developed to increase savings by low- and moderate-income households, for 
example Secure Choice Illinois. 

 
Tailored outreach 
 
As noted above, we applaud the steps that Treasury is taking to make myRA more widely available. 
As myRA moves beyond a small pilot through selected employers, it will become available to many 
more workers who may experience changes in their financial stability – including more part-time 
workers, self-employed workers, and workers who hold multiple jobs. Some workers who do not go 
to VITA/TCE sites use free electronic filing software through platforms like My Free Taxes and 
Free File Alliance. Many also file their taxes through commercial tax preparation providers. This 
suggests that engaging tax software companies to consider ways to highlight the myRA opportunity 
within their products would bring this more consistently to the attention of both tax preparers and 

                                                 
 
4 Center for American Progress, Rewarding Tax-Time Savings Through Existing Law, 2015. 
 

https://www.americanprogress.org/issues/tax-reform/news/2015/08/06/118908/rewarding-tax-time-savings-through-existing-law-2/


TAX ALLIANCE FOR ECONOMIC MOBILITY 

 3 

self-preparers. We therefore think it will be important to develop outreach materials for all of these 
entities that are tailored to the concerns of such workers. 
 
For instance, we understand that the Administration is interested in engaging filers at VITA/TCE 
sites. Such materials could be part of these efforts. Based on the experience of TAEM members 
who work with VITA/TCE sites and outreach efforts, it can be very difficult to engage low-wage 
workers in conversations about long-term retirement savings. However, as we know the 
Administration recognizes, and as reflected in TAEM’s core principles, it is critical that asset-
building opportunities and tax benefits reach these low-income populations.  
 
As such, materials that clearly explain the ability to withdraw funds if needed in an emergency are 
more likely to be effective at encouraging low-wage workers to take a step towards long-term asset 
building by saving in a myRA.  
 
Evaluation of how low- and moderate- income savers use myRA 
 
As the Administration tracks and evaluates this next phase of myRA, we also think it is critically 
important for the Administration to track and assess how low-income savers do in fact use, access, 
and understand the outreach materials and accounts themselves, and how these savers use (or do 
not use) the accounts for different purposes. For example, emergency withdrawals from myRA 
accounts should not necessarily be viewed negatively if such withdrawals encourage participation for 
a target group or otherwise supports their financial health over the long term.  
 
Sincerely, 
 

Asset Building Program, New America 

Center for Law and Social Policy 

Center for American Progress 

Center for Global Policy Solutions 

Center for Social Development 

Center on Budget and Policy Priorities 

Corporation for Enterprise Development 

Financial Security Program, Aspen Institute 

First Focus 

PolicyLink 

Young Invincibles 


